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The Reagan administration has moved to tighten an economic embargo against Nicaragua order in
May 1985 by the president. Since then, Nicaraguan coffee continues to be sold in the US, primarily
by gourmet food stores and through churches and other non-profit institutions that oppose
Washington's Nicaragua policy. The coffee enters the US legally through third countries, which
roast and package it. Primary sources for the beans are Canada and Belgium. Nicaraguan shrimp
is also processed and packaged in third countries. US importers of the coffee, mainly businesses
and food cooperatives, said the administration had previously listed the shrimp and coffee as the
products of the third countries. The products are now being redefined as strictly Nicaraguan. The
Office of Foreign Assets Control, the arm of the Treasury Department that enforces embargoes,
has prepared a new ruling redefining the coffee as Nicaraguan. The regulation, which the Treasury
Department can unilaterally adopt, would take effect 30 days after it is published in the Federal
Register. A copy of the ruling said, "For example, Nicaraguan coffee that is decaffeinated, roasted,
ground and packaged in a third country will not be considered sufficiently transformed to lose its
Nicaraguan identity." The six-page document is signed by R. Richard Newcomb, the director of
the office of Foreign Assets Control. It has not yet been signed by Francis A. Keating, the Assistant
Treasury Secretary for Enforcement, whose approval is required for the act to take effect. The value
of the shrimp and coffee processed in third countries and sold in the US is unclear. (Basic data from
New York Times, 04/05/88)
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